hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A
Condensed Consolidated Statements of Profit or Logsinaudited)
For the Second Financial Quarter Ended 31 Decemb&01<

3 months ended Year-to-date ended

31.12.201 | 31.12.201 | 31.12.201 | 31.12.201
RM'000 RM'000 RM'000 RM'000

Revenue 48,145 44,419 97,055 84,843
Other income 2,097 1,040 3,491 1,624
Operating expenses (42,384) (39,079 (83,262 (72,25
Profit from operations 7,858 6,374 17,284 14,213
Depreciation & amortisation (1,506) (1,544 (2,890 (2,949
Finance income 1 . 1

Finance costs (306) (367 (691 (72
Profit before tax 6,047 4,465 13,704 10,535
Income tax expense (1,534) (750) (3,460) (2,069
Profit for the period 4,513 3,715 10,244 8,470

Attributable to:

Owners of the Company 4,57 3,653 10,376 8,232
Non-controlling interests (54) 62 (132) 238
Profit for the period 4,513 3,715 10,244 8,470

Earning per share attributable to owners of
the Company (sen) (Note B10)

- Basic at nominal value of RMO0.10 per sh 0.60 0.48 1.36 1.08
- Diluted at nominal value of RMO0.10 per shaje 0.47 0.39 1.07 0.91

The Condensed Consolidated Statements of Profibes should be read in conjunction with the audited
financial statements for the financial year ended@ne 2014 and the accompanying explanatory notes
attached to the interim financial statements.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A

Condensed Consolidated Statements of Comprehensiveome (unaudited)
For the Second Financial Quarter Ended 31 Decemb&014

3 months ended

Year-to-date ended

31.12.201 | 31.12.201 | 31.12.201 (31.12.201
RM'000 RM'000 RM'000 RM'000
Profit for the period 4,51 3,71¢ 10,24« 8,47(
Other comprehensive income:
Itemsthat will be reclassified subsequently to profit or loss
Foreign currency translation differences for fgre
operation: (1,389 1,220 (1,982 1,400
(1,389 1,22( (1,982 1,40(
Total comprehensive income for the periot 3,12¢ 4,93t 8,267 9,87(
Attributable to:
Owners of the Compa 3,07( 4,56¢ 8,46¢ 9,38¢
Non-controlling interes 54 371 (207 48€
Total comprehensive income for the periot 3,12¢ 4,93t 8,267 9,87(

The Condensed Consolidated Statements of Compiighdnsome should be read in conjunction with thdited
financial statements for the financial year end@d@ne 2014 and the accompanying explanatory atifeshed to the

interim financial statements.
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hovid

Continuous Innovation & Quality
Hovid Bhd (Company no: 58476 A
Condensed Consolidated Statements of Financial Posh (Unaudited)

For the Second Financial Quarter Ended 31 Decembe&01<

As at As at
31.12.201 30.6.201.
(Unaudited) (Audited)
RM'000 RM'000
ASSETS
Non-Current Assets
Property, plant and equipmi 97,03: 98,41¢
Intangible asse 17,85: 18,00¢
Investment properti 2,40( 2,40(
Available-for-sale investme - -
Deferred tax asse 554 52C
117,83t 119,34
Current Assets
Inventorie: 28,31 26,49¢
Trade receivabl¢ 31,60¢ 30,25:
Other receivables, deposits and prepayn 13,07: 10,22¢
Cash and depos 28,93¢ 22,67(
101,92: 89,64
Assets classified as held for ¢ 18,76¢ 18,72t
Total Asset: 238,53( 227,71:
EQUITY
Equity Attributable to Owners of the Company
Share capiti 76,38: 76,38:
Share premiul 264 262
Reserve 30,58: 32,48¢
Retained earnin 58,59: 52,03¢
165,82: 161,16¢
Non-controlling interests 4,817 4,98¢
Total Equity 170,63¢ 166,15
LIABILITIES
Non-Current Liabilities
Deferred tax liabilitie 11,57: 11,95¢
Term loan 2,04(C 1,99(
Finance lease liabiliti¢ 93 152
Provision for retirement benet 3,46¢ 3,21«
17,17 17,31:
Current Liabilities
Trade payable 11,23¢ 12,18:
Other payables and accrt 10,37: 12,57¢
Term loan 70¢€ 78¢€
Short term borrowing 11,318 2,93¢
Finance lease liabilitie 117 137
Tax payabl 5,95¢ 4,82¢
39,69¢ 33,44¢
Liabilities classified as held for s: 11,02: 10,79«
Total Liabilities 67,89: 61,55¢
Total Equity And Liabilities 238,53( 227,71:
Net Assets Per Share Attributable To Owners Of Th€ompany (Sen) 21.71 21.1d

The Condensed Consolidated Statements of FinaRogition should be read in conjunction with the
audited financial statements for the financial yeaded 30 June 2014 and the accompanying explgnator
notes attached to the interim financial statements.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A

Condensed Consolidated Statements of Changes in BEtyu(unaudited)
For the Second Financial Quarter Ended 31 Decemb&01<

. Non- Total
Attributable to Owners of the Company controlling Equit
Interests auity
Non-distributable Distributable Total
Share Share Retainec
capital | premium | Reserve earnings
RM'000 [ RM'000 | RM'000 RM'000 RM'000 | RM'000 RM'000

PERIOD ENDED 31 DECEMBER 201«

At 1 July 2014 76,38: 267 32,48¢ 52,03¢ 161,16¢ 4,98¢ 166,15
Total comprehensive income/(loss) for

perioc - - (12,907 10,374 8,469 (207 8,262
Transactions with owners of the Comp
Issuance of shares to non-controll
interest - - - - ; 34 36
Conversion of warran 1 1 - - 2 - 2
Interim dividenc - - (3,819 (3,819 - (3,819

At 31 December 201« 76,38: 26/ 30,58: 58,59! 165,82! 4,81 170,63t

PERIOD ENDED 31 DECEMBER 201:

At 1 July 2013 76,208 90 31,994 47,034 155,324 4,680 160,009
Total comprehensive income for the pe - - 1,152 8,23: 9,38¢ 48€ 9,87(
Transactions with owners of the Comp

Warrant issue expens - - (11) - (11) - (11)
Conversion of warran 22 22 (4) - 40 - 40
Interim dividenc - - - (7,430 (7,430 - (7,430

At 31 December 2013 76,230 112 33,132 47,838 157,312 5,166 162,479

The Condensed Consolidated Statements of Changes in Equity should be read in comjithdfie audited financial statements for the
financial year ended 30 June 2014 and the accompanying explanatory notes attachecetoritfaanicial statements.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A
Condensed Consolidated Statements of Cash Flows @audited)

For the Second Financial Quarter Ended 31 Decemb&01<

6 months endec

31.12.201 | 31.12.201
Note RM'000 RM'000
Cash flows from operating activities
Profit before tax 13,70« 10,53¢
Adjustments for:
Amortisation of intangible assets 28¢€ 28¢
Bad debts written off - 13
Provision for retirement benefits 23C 10C
Depreciation of property, plant and equipment 2,60z 2,66(
Gain on disposals of properties, plant and equipmen - (4)
Impairment loss on receivables 54 52
Interest expense 691 72€
Interest income Q) -
Inventories written off 11C 19¢
Allowance for product development expenditure 1,30(¢ 90C
Property, plant and equipment written off 7€ 7
Reversal of impairment loss on receiva (49) (55)
Unrealised gain on foreign exchange (1,486 (264
Operating profit before changes in working capital 17,51¢ 15,16:
Change in inventories (2,213 (3,614
Change in receivables, deposits and prepayments (4,117 (8,002
Change in payables and accruals (2,734 (1,146
Bankers' acceptances 8,37¢ 3,701
Cash generated from operations 16,82¢ 6,10¢
Tax paid (2,637 (1,601
Net cash from operating activities 14,19: 4 50¢
Cash flows from investing activities
Acquisition of property, plant and equipment (2,294 (3,605
Interest received 1 -
Proceeds from disposals of property, plant andpenent - 11
Product development expenditure incurred (1,430 (1,593
Net cash used in investing activities (3,723 (5,187

Hovid Bhd Q2 2015
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A

Condensed Consolidated Statements of Cash Flows @audited)
For the Second Financial Quarter Ended 31 Decemb&01<

6 months endec
31.12.201 | 31.12.201
Note RM'000 RM'000
Cash flows from financing activities
Interest paid (443, (760;
Placement of pledged deposits with licensed banks (2) (53)
Repayments of finance lease liabilities (79) (290;
Repayments of term loans (45) (1,116
Payment of warrants issue expenses - (11)
Proceeds from issuance of shares to non-contraliitegests 36 -
Interim dividend paid (3,819 (7,430
Proceeds from warrants conversion 2 40
Net cash used in financing activities (4,349 (9,620
Change in cash and cash equivalents 6,11¢ (10,302
Effect of exchange rates fluctuations on cash held 15¢ 41
Cash and cash equivalents at beginning of the gherio 20,25¢ 23,13¢
Cash and cash equivalents at end of the period () 26,53 12,87¢
Note (I) Cash and cash equivalents comprises:
Cash and bank balances 27,876 14,847
Bank overdrafts - (1,969)
27,876 12,878
Add: Classified as held for sale
Cash and deposits 190 -
Bank overdraft (1,535 -
(1,345) -
26,53: 12,87¢

The Condensed Consolidated Statements of Cash Blowsd be read in conjunction with the audited
financial statements for the financial year end@ddne 2014 and the accompanying explanatory notes

attached to the interim financial statements.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A

Quarterly financial report (unaudited)

For the Second Financial Quarter Ended 31 Decembe&X01<
Explanatory Notes as per MFRS 134, Interim FinancibReporting

Al Basis of preparatior
The condensed interim financial statements areditexiand have been prepared in accordance with the
requirements of Malaysian Financial Reporting 8&ad (“MFRS”) 134 Interim Financial Reporting issued by
the Malaysian Accounting Standards Board ("MASRfd paragraph 9.22 of the Main Market Listing
Requirements of Bursa Malaysia Securities Berhidtese condensed interim financial statements aisply
with International Accounting Standard (“IAS”) 34terim Financial Reporting issued by the International
Accounting Standard Board (“IASB”).

The condensed interim financial statements shoalebd in conjunction with the audited financialtsments o
the Group for the financial year ended 30 June 20hé explanatory notes attached to the condemsedm
financial statements provide an explanation of &vand transactions that are significant to an tstdeding of
the changes in the financial position and perforreanf the Group since the financial year endedusi@ 2014.

A2 Changes in accounting policie
During the period, the Group adopted all new anviseel MFRSs and IC Interpretations ("IC Int.") and
amendments to MFRSs and IC Int. issued that aezant to the Group's operations and effective dopanting
periods beginning on or after 1 July 2014. Thepéida of these new and revised MFRSs and IC Inte hret
resulted in material change to the Group's accogmolicies.

Standards and IC Interpretations ("IC Int.") in iss ue but not yet effectiv

The Group has not elected for early adoption oféevant new and revised MFRSs and IC Int. andnaiments
to MFRSs and IC Int. which have been issued buyebeffective at the date of authorisation fouessf these
condensed interim financial statements. The diredaticipate that the adoption of these StandanddC Int.
when they become effective will have no materigbat on the financial statements of the Group énpériod o
initial recognition.

A3 Audit report of preceding annual financial statemens
The audit report of the preceding annual finansiatements was not subject to any qualification.

A4 Comment about seasonal or cyclical factor
The business operations of the Group were not ma#yeaffected by any seasonal or cyclical factdusing the
quarter under review.

A5 Unusual items affecting assets, liabilities, equés, net income or cash flov
There were no items affecting assets, liabiliteegjity, net income or cash flows that are unusaabhbse of their
nature, size or incidence during the quarter uneldew.

A6 Significant estimates and changes in estimat
There were no changes in estimates that have hachaterial effect during the quarter under rev

A7 Debt and equity securities
There was no issuance and repayment of debt anty squaurities, share buy-backs, share cancellstisimares
held as treasury shares and resale of treasurgsstlaring the quarter under review.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A

Quarterly financial report (unaudited)

For the Second Financial Quarter Ended 31 Decembe&X01<
Explanatory Notes as per MFRS 134, Interim FinancibReporting

A8 Dividend paid
During the quarter under review, an interim dividexi 0.5 sen per ordinary share under the singlestistem in
respect for the financial year ended 30 June 2@ddared by the Directors on 26 August 2014, wad pa 3
October 2014.

A9 Segment information
The Group is principally confined to the manufatgrand sale of pharmaceutical and herbal products.
Operating segment information has therefore not Ipeepared as the Group's revenue and operatifig pro
before tax are mainly confined to one operatingrssag

A10 Valuation of property, plant and equipment
The Group did not carry out any revaluation orpigperty, plant and equipment during the quarteleameview.

All Disposal group classified as held for se
On 8 April 2014, the Company announced that the (@om together with the other existing shareholders
(collectively referred to as “the Sellers”) of Bl Pharmaceuticals Private Limited (“BPPL"), asidiary
company in which Hovid owns 51% of its shares, hav@ April 2014 entered into a Share Purchase égent
(“the Agreement”) with Mr Anurag Kumar and Mr SutioPrasad Singh (“the Purchasers”) and BPPL for the
sale of the entire share capital of 25,000,000 tgdthares of Indian Rupees (“Rs.”) 10 each ana¢mérol and
management of BPPL to the Purchasers, at a coatimenf Rs.300,000,000 to be paid by the Puralsasethe
Sellers in the following form and subject to th#ifiment of the Conditions Precedent and othentgiand
conditions set out in the Agreement:-

i) Rs.200,000,000 towards the entire paid up Edsitare Capital of BPPL held by the Sellers (“Pasgh
Consideration Equity Component”); and

i) Rs.100,000,000 towards the unsecured loangtegaio BPPL by the Sellers cum Unsecured Lenders
(“Purchase Consideration Loan Component”).

The Purchase Consideration Equity Component skalbject to following adjustments to arrive atfihal
Purchase Consideration Equity Component (“Adjustacthase Consideration Equity Component”) on the
Closing Date, a date not later than 3 months fioendate of the Agreement unless mutually agrede to
extended, which currently has been extended to 8&iM2015:-

i) Difference in current assets minus current litibs as on Closing Date. If the difference igasitive figure,
the Purchase Consideration Equity Component wilhbeeased to that extent, and if the said diffeecis a
negative figure, the Purchase Consideration Edqlityponent will reduce to that extent,

i) In addition, missing assets amounting to Rs,84@ will be deducted directly from Purchase Coaesition
Equity Component.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A

Quarterly financial report (unaudited)

For the Second Financial Quarter Ended 31 Decembe&X01<
Explanatory Notes as per MFRS 134, Interim FinancibReporting

Al1l Disposal group classified as held for sale (contieal)
The salient terms of the Agreement affecting Hariel as follows
On the Closing Date, upon fulfilment of all the @dions Precedent stipulated in the AgreementPilnehasers
will first acquire the 51% shareholding in BPPLdely Hovid by making a payment of 51% of the Adgast
Purchase Consideration Equity Component. The stmldsby Hovid will be transferred simultaneousitoi the
name of the Purchasers immediately upon such payniéreafter, the terms of the Agreement relatiing
Hovid would have been completed.

Upon the completion of the abovementioned disp@RRL will cease to be a subsidiary company of Ho

At the end of the reporting period, the assetsliafdities of BPPL have been presented in theestent of
financial position as "Assets classified as heldstde" and "Liabilities classified as held foresakrespectively.

Al2 Material subsequent events
There were no material events subsequent to thefehé current quarter.

A13 Changes in the composition of the Groug.
There were no changes to the composition of theiGduring the quarter under review.

Al4 Changes in contingent liabilities and contingent a®t:
There were no material changes in contingent li#slor contingent assets since the date of lastial report as
at 30 June 2014, to the date of this report.

A15 Significant related parties transactions
Transactions with a company in which a director $i#sstantial financial interest:-

3 months ende! Year-to-date endel
31.12.201 | 31.12.201 ] 31.12.201 |31.12.201
RM'000 RM'000 RM'000 RM'000

Carotech Group

Sales ] : : p
Reallocation of common ca 3¢ 4( 7¢ 8¢
Purchase (30¢ (60¢€ :
Steam service expens (161 (7 (54¢ (99
Rental of boiler and motor vehic (4 (1¢ (€ (24
Product development services rende : 30¢

A16 Capital commitments

The Group's capital commitments not provided fathim interim financial statements as at balancetstete
were as follows:-

RM'000

Property, plant and equipment
Authorised and contract 16,827
Authorised but not contract 44,28¢
Total capital commitments 61,11:
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A

Quarterly financial report (unaudited)

For the Second Financial Quarter Ended 31 Decemb&01<

Explanatory Notes Pursuant to the Listing Requiremats of Bursa Malaysia Securities Berha

Bl

B2

B3

B4

Review of performance

For the Quarter

The Group recorded a revenue of RM48.1 million migithe current quarter which represents a 8.4%&s& as
compared to the preceding year corresponding qisarevenue of RM44.4 million. The Group's pre-paafit
increased by 35.4% from RM4.5 million in the preiogdyear corresponding quarter to RM6.0 milliorthie current
guarter mainly due to increase in sales and hifgiteign exchange gain arising from the strongertéthBStates of
America Dollar ("USD"

Year-to-date

The Group's revenue for the current period amoutttétM97.1 million was 14.4% higher as compareth&oprevious
financial period of RM84.8 million due to improvedoductivity and increase in orders.

The Group's pre-tax profit was RM13.7 million foetcurrent period, an increase of 30.1% as comgarprkvious
financial period of RM10.5 million was mainly dueincrease in sales and higher foreign exchangeagaing from thi
stronger USD.

Results comparison with preceding quartel

Quarter ended
31.12.201 30.9.201.

RM'000 RM'000
Revenue 48,14! 48,91(
Profit before tax 6,04’ 7,65

The Group recorded a revenue of RM48.1 million migithe current quarter which represents a 1.6%edseras
compared to the preceding quarter's revenue of RMd8lion. Pre-tax profit decreased by 21.0% frRiM 7.7 million
in the preceding quarter to RM6.0 million in theremt quarter due to slightly lower sales achieyeEmhrer sales mix
margin and increase in seasonal operational expevisieh were off-set to some extend by the incraagereign
exchange gain.

Commentary on Prospects
Barring any unforeseen circumstances, the outlookife Group is expected to be satisfactory asSttmeip is actively
securing new overseas markets and registratioewfproducts.

The Group will continue to enhance it's competitadge by continually placing emphasis in reseanchdeevelopment
and improving its production processes to achietteb efficiency.

Profit forecast, profit guarantee and internal targets
The Group did not provide any profit forecast, firgharantee and internal targets in any publicudeent or any
announcements made.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A

Quarterly financial report (unaudited)

For the Second Financial Quarter Ended 31 Decemb&01<

Explanatory Notes Pursuant to the Listing Requiremats of Bursa Malaysia Securities Berha

B5 Income tax expens

3 months ended Year-to-date ended
31.12.201 31.12.201 | 31.12.201 | 31.12.201
RM'000 RM'000 RM'000 RM'000
Income tax expen
Current perio 1,65¢€ 80C 3,84t 2,13¢
Under/(over) provision in prior ye: - - - -
1,65¢ 80C 3,84¢ 2,13¢
Deferred taxatio (122 (50) (385, (74)
1,53¢ 75C 3,46( 2,06t

The effective tax rate approximates the statutaxyrate.

B6 Status of corporate proposal and its proceeds ut#iation
There are no corporate proposals announced bubnapleted for the quarter under review.
B7 Borrowings and debt securities
Details of the Group’s bank borrowings as at enthefperiod were as follows :-
Current | Non-current Tota
RM'000 RM'000 RM'000
Securec 12,12¢ 2,13: 14,26:
Unsecured 7 l y
Total 12,136 2,133 14,264
The bank borrowings denominated in foreign currenan RM equivalent are as follow
RM'00C
Philippines Pes 552
Colombian Pes 7

B8 Material litigation
There were no material litigation against the Gragat the reporting date, that arose since tleeafdast annual report.

B9 Dividend proposed or declared
No dividend has been proposed or declared in thewruquarte
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A
Quarterly financial report (unaudited)

For the Second Financial Quarter Ended 31 Decemb&01<

Explanatory Notes Pursuant to the Listing Requiremats of Bursa Malaysia Securities Berha

B1C

B11

Hovid Bhd Q2 2015

Earnings per share

The basic earnings per share has been calculatéwiding the Group's net profit attributable tasgholders by the

weighted average number of ordinary shares in idsdeg the period. For the purpose of calcutatiiuted earnings
per share, the profit attributable to shareholdeis the weighted average number of ordinary sharissue during the
period have been adjusted for the dilutive effe€ll potential ordinary shares, ie, warrantssisuie.

3 months ende: Year-to-date endet
31.12.201 31.12.201 | 31.12.201 | 31.12.201
RM'000 RM'000 RM'000 RM'000
Net profit attributable to sharehold 4,56 3,65: 10,37¢ 8,23:
Number of ordinary shares
‘00C ‘00 ‘00C ‘00C
Weighted average number of ordinary shares (basic) 763,815 762,203 763,814 762,141
Effects of dilution in outstanding Warrants 200,809 175,434 205,$30 146,755
Weighted average number of ordinary shares (dijuted 964,624 937,637 969,644 908,894
Earning per share
Sen Ser] Sen Sgn
Earning per share at nominal value of RM0.10 paresh
Basic 0.6! 0.4¢ 1.3¢ 1.0¢
Diluted 0.47 0.39 1.07 0.91
Profit for the period
Included in the profit for the period ar
3 months ende: Year-to-date ende
31.12.201 31.12.201 | 31.12.201 | 31.12.201
RM'000 RM'000 RM'000 RM'000
Finance income 1 . 1 -
Other income 171 134 691 411
Finance cost (306) (3617) (691) (729)
Depreciation and amortisation (1,506) (1,544 (2,890) (2,909)
Impairment loss on receivables 6)| ( (39 (5¢4) (52
Reversal of impairment loss on receivables 33 1p 49 55
Gain on disposal of property, plant and equipment - - 1
Inventories written off 7) (78 (220) Ap9
Foreign exchange gain 1,8p3 874 2,751 1,1p5
Gain/(loss) on derivatives - - -
Exceptional items - - -
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A
Quarterly financial report (unaudited)

For the Second Financial Quarter Ended 31 Decemb&01<

Explanatory Notes Pursuant to the Listing Requiremats of Bursa Malaysia Securities Berha

B12 Realised and unrealised profits and losses disclas

As at As at
31.12.201 30.6.201
Restatec
RM'000 RM'000

Total retained profits of Company and its subsidiu
Realise! 60,14( 55,67¢
Unrealise! (14,621 (14,38¢
Total 45,51¢ 41,28t
Consolidation adjustmer 13,07 10,75(
Total group retained earnir 58,59. 52,03¢

Authorisation for issu

On 25 February 2015, the Board of Directors ausiaatithis interim report for issi

On behalf of the Boar

Goh Tian Hoc
Ng Yuet Seat
Joint Secretarit
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